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India Ratings and Research (Ind-Ra) has assigned PG Electroplast Limited (PGEL) a Long-Term
Issuer Rating of ‘IND BBB-’. The Outlook is Stable. The instrument-wise rating actions are given
below:

Instrument Type Date of

Issuance

Coupon

Rate

Maturity

Date

Size of

Issue

(million)

Rating/Outlook Rating

Action

Fund-based
working capital

limit

- - - INR150 IND BBB-/Stable Assigned

Term loan - - December
2021

INR290 IND BBB-/Stable Assigned

Non-fund-based
working capital

limit

- - - INR180 IND A3 Assigned

KEY RATING DRIVERS

Moderate Scale of Operations: Revenue grew at a CAGR of 18.95% to INR3.67 billion over FY14-FY17 (FY16: INR2.6
billion; FY15: INR2.39 billion) on account of increased orders from existing and new customers.
 
Comfortable Credit Metrics: PGEL’s gross interest coverage improved to 2.2x in FY17 (FY16: 2.0x; FY15: 1.2x) owing to an
increase in EBITDA, while net leverage deteriorated to 4.8x (4.3x; 7.3x) due to an increase in long-term debt for capacity
enhancement of existing facilities and short-term debt for funding its working capital requirement.
 
Diversified Product Portfolio: The company’s product portfolio includes plastic moulded products, printed circuit boards,
mobile and various types of kitchen appliances. This large portfolio helps the company to cater to consumer electronics, home
and kitchen appliances and automotive industries, resulting in low dependency on any particular sector. 
 
Experienced Promoters: The promoters have more than two decades of experience in the plastic moulding business, which
helps the company in securing repeated orders.
 
Reputed Clientele: PGEL has over 10-15 years of established relationship with customers such as LG Electronics India
Private Limited, SMR Automotive Systems India Limited, Jaquar & Company Private Limited, Voltas Limited, Usha International
Limited, Orient Electric (a division of Orient Paper & Industries Limited), LAVA International Limited and Carrier Midea India
Ltd.
 
Moderate Liquidity: The company had a net cash cycle of 42-50 days during FY15-FY17. It recorded negative cash flow
from operations of INR78 million in FY17 (FY16: INR148 million) owing to an increase in net working capital requirement.
PGEL’s maximum use of fund-based working capital limits was 90% during the 12 months ended May 2017.
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Volatile EBITDA Margins: Operating EBITDA margins was between 5.0% and 7.3% over FY15-FY17 owing to fluctuation in
raw material prices. Plastic granules, which are the major raw materials, are highly price sensitive as it is linked with crude oil
prices. 

RATING SENSITIVITIES

Positive: A substantial improvement in the credit metrics with net leverage below 3.0x would be positive for the ratings.

Negative: Deterioration in the credit metrics with net leverage sustaining above 4.5x would be negative for the ratings. 

COMPANY PROFILE

Incorporated in 2003 by Pramod Gupta, PGEL is engaged in diversified electronic manufacturing services and plastic injection
moulding. The company is also involved in assembly of printed circuit board on turnkey basis.
 
It is a listed on the Bombay Stock Exchange and National Stock Exchange since 2011.
 
PGEL has five manufacturing facilities - three in Noida, Uttar Pradesh, one in Pune, Maharashtra and one in Roorkee,
Uttarakhand. 

COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators. 

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

ABOUT INDIA RATINGS AND RESEARCH

India Ratings and Research (Ind-Ra) is India's most respected credit rating agency committed to providing India's credit
markets accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics,
and an open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining
significant market presence in India's fixed income market.  

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance and leasing companies, managed funds, urban local bodies, structured finance and project finance companies.  

Headquartered in Mumbai, Ind-Ra has six branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi, Hyderabad and
Kolkata. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of India and National Housing
Bank.  

India Ratings is a 100% owned subsidiary of the Fitch Group. 

For more information, visit www.indiaratings.co.in.
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ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.INDIARATINGS.CO.IN/RATING-
DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS’ CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE
FROM THE CODE OF CONDUCT SECTION OF THIS SITE.  

Applicable Criteria

Analyst Names

Corporate Rating Methodology

Primary Analyst
Vivek Kumar Choudhary

Analyst 
India Ratings and Research Pvt Ltd Room No. 1201, 12th Floor Om Towers 32, Chowringhee Road
Kolkata 700 071 
+91 33 40302518

Secondary Analyst
Tonoy Banerjee

Analyst  

Committee Chairperson
Sudarshan Shreenivas

Director  
+91 22 40001783

Media Relation
Mihir Mukherjee

Manager Corporate Communications and Investor Relations  
+91 22 40356121

https://www.indiaratings.co.in/rating-definitions
http://www.indiaratings.co.in/
https://www.indiaratings.co.in/Uploads/CriteriaReport/CorporateRatingMethodology.pdf

